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Expenditures

Budget Requirements

• The Constitution requires a balanced budget.

• The Constitution prescribes when the budget is 
submitted by the Governor: within 30 days for a sitting 
Governor; 60 days for new Governor.

• Limitation on taxes/spending: not more than 9.5% of 
personal income (roughly $53B; State spending 
currently is roughly $45B). Current tax collections are 
roughly 7.4% of personal income. 

Fiscal Year (FY)

• The State’s fiscal year runs from October 1 through 
September 30.

• Statute requires the Legislature to adopt a budget by 
July 1; however, no penalty.
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Revenue and Expenditures – 2 sides of same coin
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Taxes/Revenue Expenditures

State’s General Fund, School Aid 
Fund, and Restricted Funds = 

Spending from STATE Resources



Types of Revenue That Support Spending
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Federal Funds Local Funds
Private Funds (can include 
gifts, bequests, donations)

State Funds:

• State General Fund/General Purpose

• State School Aid Fund (restricted to K-
12, postsecondary, and MPSERS)

• Other State Restricted Funds (like fees 
and licenses)

• Budget Stabilization Fund



Common Verbiage
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Adjusted Gross = Total 
appropriations minus 

Interdepartmental Grants 
(IDGs).

IDGs show up in both 
the sending 

department and the 
receiving department.

Deducting out IDGs 
removes duplication.

State Spending from State 
Resources = appropriations 

from any type of State 
funding; excludes local and 

private

Initial Appropriations = the 
sum of spending from the 
initially-enacted budget, 
excluding supplementals

Most of the data in this 
presentation reflect initial 
appropriations. A roughly 

$1 billion supplemental was 
enacted in September 
primarily for economic 

development.

One-Time = appropriations 
designated as one-time and 

not recurring (can be 
reenacted for one or more 

subsequent years)



Current Year’s 
Budget



FY 2022-23 Initial Adjusted Gross Appropriations

Federal
41.4%

State Restricted
38.1%

General Fund/General 
Purpose
20.1%

Local and Private
0.7%

Appropriations by Source of Funds - % of Total
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Total = $75.8 Billion
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FY 2022-23 Initial Adjusted Gross Appropriations by 
Major Category

Health and Human 
Services
44.0%

Education
29.8%

Other
15.3%

Transportation
8.1%

Corrections
2.8%
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Total = $75.8 Billion



FY 2022-23 Initial Adjusted Gross Appropriations

Federal
$31.4

State Restricted
$28.9

General Fund/General 
Purpose

$15.2

Local and Private
$0.5

Appropriations by Source of Funds – in Billions
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Total = $75.8 Billion

State Spending from State Resources 
is the sum of GF/GP plus State 
Restricted, or roughly $44.1 Billion
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FY 2022-23 State Spending from State Resources by 
Major Category

Education
44.3%

Health and Human 
Services
21.1%

Other
20.8%

Transportation
9.0%

Corrections
4.8%
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Total = $44.1 Billion
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FY 2022-23 State Spending from GF/GP by Major 
Category

Education
11.5%

Health and Human 
Services
40.4%

Other
34.4%

Corrections
13.6%
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Total = $15.3 Billion



Summary of Types of Appropriation Changes



FY 2022-23 One-Time Spending by Department
Initial Appropriations, Gross and GF/GP

School Aid
$1,871

LEO
$1,205

Treasury
$877

DHHS
$508

Capital Outlay
$487

Other
$887

Initial Gross One-Time (in Millions)
Total = $5.8 Billion

LEO
$1,154

Treasury
$869

DHHS
$449

DTMB
$186

Judiciary
$151

Other
$483

Initial GF/GP One-Time (in Millions)
Total = $3.3 Billion



Historical Budget Trends
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Supplementals are 
budgets that are enacted 

after the first set of 
budget bills are enacted 

for a given fiscal year

Supplementals



Many Supplementals in Recent Years
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Fiscal Year Number of 
Supplementals

Total Supplemental 
Funding

Federal Funds % of 
Supplementals

General Fund % of 
Supplementals

2017 7 $265.3 million 75.7% 30.1%

2018 8 $4.5 million (11,813%) 42.2%

2019 7 $1,992.9 36.8% 26.5%

2020 10 $5,970.4 111.3% (10.9%)

2021 12 $13,170.6 100.6% (1.3%)

2022 9 $11,025.5 96.9% 2.6%



Miscellaneous Budget Items
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Transfers

• Administrative  - court judgments, 
settlements, cost adjustments

• Legislative – moving money 
between line items

• Contingency Fund – additional 
(often Federal) funds beyond what 
was envisioned when the initial 
budget was enacted

Only Contingency Fund Transfers 
ADD money to the enacted budget

• The other transfers move money 
between line items and net to $0

• Contingency funds are additional 
moneys that weren’t anticipated 
when the original budget was 
enacted. 



Personnel
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Contact 
Information

517-373-2768

Senate.Michigan.gov/sfa

Kathryn Summers, Director

ksummers@senate.Michigan.gov

Josh Sefton, Deputy Director

jsefton@senate.Michigan.gov

David Zin, Chief Economist

dzin@senate.Michigan.gov
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